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Balanced growth
in common interests

Interstate Bank is an international
banking institution facilitating the
economic integration and deve
lopment of the CIS member states
national economies
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Bank Members

Governing Bodies as of December 31, 2015

Republic of Armenia

Bank Council

Republic of Belarus

Chairman of the Council

Republic of Kazakhstan
Kyrgyz Republic

Georgy I. Luntovskiy
First Deputy Governor, Central Bank
of the Russian Federation

Jamshed Nurmahmadzoda
Chairman, National Bank of Tajikistan
Merdan O. Annadurdyev
Chairman of the Board,
Central Bank of Turkmenistan

Republic of Moldova

Council Members

Valeria O. Gontareva
Governor, National Bank of Ukraine

Russian Federation

Arthur Y. Javadyan
Chairman, Central Bank
of the Republic of Armenia

Bank Management

Republic of Tajikistan
Turkmenistan
Ukraine

Pavel V. Kallaur
Chairman of the Board,
National Bank of the Republic
of Belarus

Igor G. Souvorov
President
Andrei E. Tchetyrkine
Deputy President

Daniar T. Akishev
Governor, National Bank
of the Republic of Kazakhstan
Tolkunbek S. Abdygulov
Chairman, National Bank
of the Kyrgyz Republic
Dorin Dregutsanu
President, National Bank
of Moldova
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Diversified cooperation
in common interests

Operating at the intersection
of public and private sectors inte
rests, the Bank is actively involved
in the development of
 a com
mon financial framework
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Letter from
the Chairman
of the Bank Council
2015 was another challenging year for both the
Russian economy and the economies of other
Interstate Bank member states. We are well
aware of the economic challenges that we have
come across and have to deal with later on. There
is no doubt that Russia and its CIS partners will
overcome them. In this process, we have placed
major emphasis on strengthening relations and
enhancing economic integration within the Eura
sian Economic Union and, more broadly, the CIS.
The Eurasian Economic Union was launched
on January 1, 2015 by five member states
(the Republic of Armenia, the Republic of Belarus,
the Republic of Kazakhstan, the Kyrgyz Republic
and the Russian Federation) to provide for tran
sition to a single market, the free movement
of goods, services, capital and workforce, and
to coordinate policies in key economic sectors.
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Interstate Bank also faced challenges in 2015.
At the same time, it is worthwhile mentioning that
the hard and diligent work by Interstate Bank’s
founders resulted in positive financial results and
increased capital.
The Interstate Bank founders attached particular
importance to modernising the Bank, developing
and expanding the range of its services, and spe
cifying the scope of competence and key business
areas.

I would like to take this opportunity to thank my
peers on the Interstate Bank Council for their
efficient work in 2015, and wish them all success
in 2016.
First Deputy Governor
of the Bank of Russia,
Chairman of the Council
of the Interstate Bank
Georgy I. Luntovskiy

This work will be continued in 2016. We hope that
the Bank’s modernisation efforts will transform
it into an efficient tool for expanding cooperation
between the central (national) banks of the mem
ber states in the monetary, financial and banking
sectors, and will place the Bank among the leading
integration institutions in the post-Soviet area.
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Statement
of the Bank’s
President
Dear Founders, Customers and Partners.
Economic instability has increased worldwide over
the past year. Recovery was inhibited by a whole
range of new challenges such as further esca
lation of geopolitical conflicts around the world
and falling prices in international commodity and
energy markets. A decline in industrial production,
the weakening of national currencies, sanctions
against Russia and capital outflow on top of a ge
neral slowdown in economic activity had negative
impacts on the CIS member states economies. This
led to the weakening of the overall inter-state busi
ness activity and, as a result, to reduction of trade
turnover among the countries, decrease of GDP
and stronger vulnerability with regard to external
financial factors.
Despite negative factors, Interstate Bank made
good progress in 2015. This was facilitated by sup
port from the founders. Their subordinated loans
were converted into Basel III perpetual subordina
ted debt. As a result, the Bank’s capital increased
to 4.7 billion rubles.
Currently, the Bank focuses on developing tran
sactions in national currencies of the CIS member
states, operations with the central (national) banks
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of the states which set up the Bank, and estab
lishing an analytical “platform” for the central
(national) banks of the CIS member states.
The Bank seeks to facilitate economic integra
tion and multilateral cooperation between the
member states in the monetary, financial and
banking sectors. Interstate Bank is primarily
involved in projects that are interesting from
the integration perspective, but not necessarily
attractive to commercial banks.
Being guided by the Treaty on Eurasian Eco
nomic Union that went into effect on January
1, 2015, the Bank will continue in 2016 to
expand its operations and services to Eurasian
banks in order to encourage integration and
economic development. The Bank makes ef
forts to establish infrastructure and conditions
to simplify, accelerate and increase the volume
of payments in national currencies among
the EAEU states, and to decrease dependency
on external institutions and factors.

have started to pave the way for such frame
work. Interstate Bank, founded by Eurasian
states, is a key player in the EAEU institutional
network. Operating at the intersection of public
and private sectors interests, Interstate Bank
has an active role to play in the development
of a common financial framework.
To facilitate integration within the financial sec
tor, the Bank will work together with its longterm partners — the CIS Executive Committee,
Eurasian Economic Commission and other
international institutions.
I express my gratitude to our founders, cus
tomers and partners for their cooperation
and support.
President
I. Souvorov

Moving towards further integration, the coun
tries taking a part in this process are at the
beginning of creating a common financial
framework for EAEU, and financial institutions
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Sustainable development
in common interests

The Bank facilitates efficient and be
neficial cooperation in the financial
and banking sectors, and is involved
in interstate special-purpose programs
intended to ensure development
and prosperity of the member states
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About the Bank
Interstate Bank is an international financial insti
tution founded in 1993. The foundation documents
of the Interstate Bank were registered with the
United Nations Organization (registration certi
ficate No. 59988). Its members are the Republic
of Armenia, the Republic of Belarus, the Republic
of Kazakhstan, the Kyrgyz Republic, the Republic
of Moldova, the Russian Federation, the Republic
of Tajikistan, Turkmenistan and Ukraine.
Interstate Bank’s objective is to facilitate the eco
nomic integration and growth of the CIS member
states national economies by establishing a set
tlement mechanism for cross-border transactions
in national currencies and participating in inter
state projects.
Interstate Bank has entered into agreements
on the terms of its presence with the governments
of the Republic of Armenia, the Kyrgyz Repub
lic, and the Russian Federation, and agreements
on the procedures for and the rules of performing
banking operations with the central (national)
banks of the Republic of Armenia, the Republic
of Belarus, the Kyrgyz Republic, the Russian Fede
ration and the Republic of Tajikistan.
The Council, the Bank’s supreme governance body,
consists of central (national) banks executives and
officials of the ministries of finance from the mem

Asset Structure
ber states. The Bank has representative offices
in the Republic of Armenia, the Republic of Belarus
and the Kyrgyz Republic.
Interstate Bank has direct access to the payment
systems of the central (national) banks of six
countries: the Republic of Armenia, the Republic
of Belarus, the Republic of Kazakhstan, the Kyrgyz
Republic, the Russian Federation and the Repub
lic of Tajikistan. The Bank is an active participant
at the Moscow Exchange’s FX Market. It also began
trading in the currency market at the JSC Belaru
sian Currency and Stock Exchange.
The Bank is focused on providing banking services
to integration institutions of the Commonwealth
of Independent States and the Eurasian Economic
Union, and servicing interstate special-purpose
programs of the CIS, as well as companies and or
ganizations involved in foreign economic activities.
The Bank’s research activities focus on major issues
of the financial and banking sectors, monetary and
financial integration, and interstate economic coo
peration. Interstate Bank coordinates the exchange
of statistical and analytical information under the
agreement on information, analysis and consulting
cooperation among the central (national) banks
of the CIS, and acts as the Secretary of the Eura
sian Council of Central (National) Banks.

Key Financial Indicators
According to the financial statements prepared
under the International Financial Reporting Stan
dards (IFRS), the Bank had RUB 7,444.8 million
of assets as of December 31, 2015, compared with
RUB 5,609.1 million as of December 31, 2014.
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The Bank’s capital was RUB 4,770.0 million at the
year-end. The Bank closed the year with a profit
of RUB 1,217.2 million.

Interstate Bank. Annual Report 2015

During the reporting year, the bulk of the assets
consisted of financial assets available for sale
totalling RUB 3,587.7 million (48.2% of total
assets). These investments include debt securi
ties of the Russian Federation and other firstclass issuers.

Funds in financial institutions totalled RUB 3,188.0
million (42.8%). The majority consists of interbank
deposits with top Russian banks.
Lending is not part of the Bank’s business activities,
thus, the Bank has virtually no loan portfolio.

Interstate Bank Asset Structure

December 31,
2015

48.2 %

RUB 3,587.7 million
Financial assets
available for sale

42.8 %

RUB 3,188.0 million
Due from financial
institutions

7.2 %

December 31,
2014

0.6 %

58.5 %

RUB 3,282.0 million
Financial assets
available for sale

RUB 44.7 million
Fixed assets and
intangible assets

0.1 %

22.7 %

0.1 %

RUB 5.8 million
Loans and advances
to customers

RUB 1,271.9 million
Due from financial
institutions

RUB 4.8 million
Loans and advances
to customers

17.7 %

RUB 535.1 million
Cash and cash
equivalents

RUB 991.7 million
Cash and cash
equivalents

1.1 %

0.2 %

RUB 84.5 million
Other assets

0.8 %

RUB 43.7 million
Fixed assets and
intangible assets

RUB 14.0 million
Other assets

Bank’s activities
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Bank Resources
The Bank’s resources totalled RUB 7,444.8
million on December 31, 2015. Equity was
RUB 4,770.0 million or 64.1% of the Bank’s re
sources. Liabilities totalled RUB 2,674.8 million
(35.9%).
Strong support from the central (national)
banks of the member states allowed the Bank
to increase its capital by 3.2 times during 2015.

Financial Results
 ong-term subordinated loans made to the Bank
L
by the founder states central (national) banks were
converted into perpetual subordinated loans eligi
ble for inclusion in Tier 1 capital under Basel III rules.
Liabilities consisted of RUB 1,836.7 million
(68.7%) of customers’ accounts and RUB 835.3
million (31.2%) of financial institutions funds.
Funds were raised primarily in Russian roubles.

The Bank generated profit of RUB 1,217.2 mil
lion in the year of 2015.
Net Interest Income, RUB million

498.6

2015

339.7

2014

230.5

2013

Interstate Bank Resource Structure

150.1

2012
2011

December 31,
2015

64.1 %

24.6 %

33.6 %

RUB 1,836.7 million
Customers’ accounts

RUB 1,887.4 million
Customers’ accounts

11.2 %

2.7 %

RUB 835.3 million
Due to financial
institutions

0.1 %

RUB 2.8 million
Other
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26.8 %

RUB 1,504.4 million
Equity

RUB 148.9 million
Due to financial
institutions

2.0 %

RUB 109.8 million
Other
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30.4

Risk Management

December 31,
2014

RUB 4,770.0 million
Equity

Net interest income has been showing stable
growth over the last few years.

The Bank’s operations are exposed to the follo
wing major financial risks: credit risk, liquidity
risk, market risks (in particular, interest and
currency risks) and operational risk.

34.9 %

RUB 1,958.6 million
Subordinated loans
(deposits)

The Bank developed its risk management sys
tem based on the Basel Committee on Banking
Supervision recommendations and on the Bank
of Russia regulations.

The Bank implements a policy of strict separation
of powers and responsibilities among business
units and employees with regard to the making
of transactions (accepting financial risks) and
their documenting, accounting, reporting and risk
assessment, in order to avoid any possible conflict
of interests.

The Bank is taking further steps to improve its
risk management system, including its methodo
logical basis.
Risk management includes risk identification and
assessment, monitoring, controlling risk scope,
structure and concentration, developing risk mi
tigation measures (i.a. in order to maintain an ac
ceptable balance between risks and transaction
margins) and timely responding, if needed.

Bank’s activities
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Correspondent Relations
and Customer Services
The Bank develops its correspondent relations with
both CIS and non-CIS banks. The Bank makes pay
ments in Russian roubles, Armenian drams, Belarus
roubles, Kazakhstan tenges, Kyrgyz soms, Moldovan
leus, Tajikistani somonis, Ukrainian hryvnias, Azer
baijani manats as well as in US dollars and euros.
Interstate Bank’s main counterparties are inter
national institutions and integration bodies estab
lished by the CIS and EAEU member states, as well
as central (national) banks of the member states.
The Bank is a settlement bank for the interstate
special-purpose program “Rehabilitation of EurAsEC

Member States Territories Affected by Uranium
Mining”.
Interstate Bank is doing its best to improve its pay
ment services and settlement mechanism, and
seeks to attract customers focused on settlements
within the CIS member states.
The total customers and correspondent banks
payments in various national currencies effected
through the central (national) banks payment
systems increased by 42.7% in 2015, to RUB 43.1
billion (RUB 30.2 billion in 2014). Rouble is the cur
rency for the majority of transactions.

Prevention of Money Laundering
and Terrorism Financing
Following the recommendations by the Financial
Action Task Force (FATF), Basel Committee on Ban
king Supervision, Federal Law of the Russian Fede
ration 115-FZ dated August 7, 2001 “On Combating
Money Laundering of Criminally Gained Income

and Terrorism Financing”, Interstate Bank makes
all necessary steps to prevent attempts of money
laundering, transfer and legalization of criminal
proceeds, terrorist financing, as well as any involve
ment of the Bank in suspicious transactions.

International Cooperation
The Bank closely cooperates with the central
(national) banks from the CIS member states.

of CIS Member States “Minsk Business Meet
ings”, Minsk; etc.

In 2015, it was decided to transform the Coun
cil of Governors of Central (National) Banks
of the EurAsEC into the Eurasian Council of
Central (National) Banks. The Bank acts as the
Council Secretary. In 2015, the Council held two
meetings: in the Republic of Tajikistan and the
Republic of Kazakhstan. The meeting materials
were published on the Bank’s website at www.
isbnk.info.

In March 2015, Interstate Bank hosted a round-
table discussion “The Single Currency of Eurasia:
Myth or Reality? Prospects for Currency and Fi
nancial Integration within the CIS” as part of the
CIS International Economic Forum (CIS Business
Leaders Forum) “Integration — New Possibilities
and Crisis Recovery”.

Interstate Bank executives and representatives
attended the meetings held by the CIS Execu
tive Committee and Eurasian Economic Com
mission. The Bank attended meetings of the
CIS Economic Council, the EEC Consultative
Committee for Financial Markets and other
international forums and conferences: The XXIV
International Banking Congress, St. Petersburg;
The International Financial and Banking Forum

Research and Analysis
Interstate Bank regularly conducts research on the
financial and banking sectors, currency and finan
cial integration and economic cooperation among
the Bank’s member states.
In 2015, the Bank continued to prepare and publish
CIS and Common Economic Space bulletins on its
information portal, along with the publications
of news of the CIS and non-CIS banking sector
and reviews of the events in the payment sphere.
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The Bank continued to cooperate with the Eurasian
Economic Commission. Together with the EEC
and the UN Conference on Trade and Development
(UNCTAD), in October 2015 the Bank organized
the international regional workshop “Modern
Trends in Coordinating Macroeconomic Policies
of Integrated Regional Unions: Options and Chal
lenges”, Moscow. The workshop was attended by
officials of the central (national) banks, ministries,
agencies and top financial institutions from the
Common Economic Space.

The Bank released the report “Social, Economic,
Monetary, F
 inancial and Banking Statistics for
the CIS Member States in 2014”.
On its information portal, the Bank posts current
information on financial markets, economic and
banking performance, key trends in CIS member
state monetary policies, exchange rate analyses,
key financial market indicators for the Eurasian
states, etc.

Bank’s activities
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Interstate Bank is primarily involved
in projects that are interesting from
the integration perspective, but not
necessarily attractive to commercial
banks

Ongoing progress
in common interests
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Financial Statements

Statement of financial position

Extract from the financial statements prepared in accordance with IFRS*

(in thousands of Russian rubles)

Statement of comprehensive income				
2014

Interest income

630 177

486 752

Interest expense

(131 577)

(147 013)

Net interest income

498 600

339 739

Provision charge for impairment
of interest-bearing assets			

-

(7 371 035)

498 600

Gains less losses arising from transactions
with financial assets/liabilities

434 435

Gains less losses arising from foreign exhange transactions

170 958

Gains less losses from revaluation of foreign currency		

401 569

4 552 648

Fee and commission income

5 993

5 529

Fee and commission expense

(4 587)

Gains on initial recognition of financial instruments		

Profit before tax

(685)
1 732

(7 031 296)
144 009
(10 875)

(1 282)
4 240 121
31 967
1 099

(290 786)

(245 031)

1 217 229

1 686 889

Income tax expense
NET PROFIT

-

(340)

1 217 229

1 686 549

Other comprehensive income

(2 067)

(453 191)

Other comprehensive income to be reclassified
to profit or loss in subsequent periods:
Changes in fair value reserve for financial
assets available for sale

(2 067)

(453 191)

Total other comprehensive income, net of tax

(2 067)

(453 191)

COMPREHENSIVE INCOME

991 657

3 187 987

1 271 912

Loans and advances to customers

5 750

4 785

Financial assets available for sale

3 587 713

3 282 047

Fixed assets and intangible assets

43 748

44 677

Other assets				

84 519

13 988

7 444 841

5 609 066

-

34 631

835 274

148 849

1 836 689

1 887 410

2 856

75 165

-

1 958 611

2 674 819

4 104 666

212 086

212 086

Shares in authorized capital reacquired from members

(1 100)

(1 100)

Fair value reserve for financial assets available for sale

(125 274)

(123 207)

Other equity instruments

2 052 230

-

Retained earnings		

2 632 080

1 416 621

Total equity

4 770 022

1 504 400

Total liabiliites and equity

7 444 841

5 609 066

Due from financial institutions

Total assets
LIABILITIES

Net interest income/(expense) after
provision for impairment 		

Operating expenses

535 124

Cash and cash equivalents
2015

Other operating income		

December 31, 2014

ASSETS

(in thousands of Russian rubles)

Provision charge for impairment of other assets
and changes in contingent liabilities		

December 31, 2015

1 215 162

Financial liabilities designated at fair
value through profit or loss
Due to financial institutions
Customers accounts
Other liabilities and reserves
Subordinated debt
Total liabilities
EQUITY
Authorized capital / Paid-in shares

1 233 358

* The complete set of the financial statements of the Interstate Bank prepared in accordance with IFRS together with
an opinion of independent auditors is available on the website of the Interstate Bank www.isbnk.org or may be provided
upon request.
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Statement of cash flows

Statement of changes in equity

Total equity

(269 928)

271 042

Interest received
Interest paid

212 086

(1 100)

2014

635 045

439 599

(37 971)

-

(453 191)

1 686 549

1 233 358

-

(123 207)

1 416 621

1 504 400

(2 067)

1 217 229

1 215 162

(89 750)

Fee and commission received

5 993

5 529

Fee and commission paid

(4 587)

(1 282)

Gains less losses arising from transactions with financial assets designated at fair value
through profit or loss, available for sale

434 435

4 713

Gains less losses arising from foreign exchange transactions

170 958

23 756

1 698

Operating expenses paid

Comprehensive income for the year ended
on December 31, 2015, net of tax

(286 054)

Income tax expense			
Cash flows from operating activity before changes
in operating assets and liabilities

1 126
(238 623)

-

(340)

919 517

144 728

Net (increase)/decrease on operating assets and liabilities

Perpetual subordinated debt

2 052 230

Amounts paid on perpetual subordinated debt
Balance as of December 31, 2015

329 984

2015
Cash flows from operating activities

Other operating income

Comprehensive income
for the year ended on December 31, 2014,
net of tax
Balance as of January 1, 2015

-

Retained profit/
(Accumulated deficit)

(1 100)

Fair value reserve for financial
assets available for sale

212 086

(in thousands of Russian rubles)

Other equity instruments

Shares in authorized capital
reacquired from members

Balance as of January 1, 2014

Authorized capital/
Paid-in shares

(in thousands of Russian rubles)

2 052 230

212 086

(1 100)

2 052 230

(125 274)

(1 770)

(1 770)

2 632 080

4 770 022

Net (increase)/decrease in due from financial institutions

(1 914 365)

Net (increase)/decrease in loans and advances to customers

(965)

Net (increase)/decrease in other assets

(71 216)

Net increase/(decrease) in financial liabilities designated
at fair value through profit or loss

(34 631)

Net increase/(decrease) in due to financial institutions

686 425

180 590
(555)
157 709
82 009

Net increase/(decrease) in customers accounts

(50 721)

(80 680)

Net increase/(decrease) in other liabilities

(73 335)

71 489

Net cash flows from operating activities

(539 291)

555 290

(2 079 885)

(543 733)

2 109 347

407 581

210

150

Cash flows from investing activities
Purchase of financial assets available for sale
Proceeds from disposal of financial assets available for sale
Dividends received from investment securities
Purchase of fixed assets
Net cash used in investing activities		

25 693

(138 289)

(744)

-

Net cash used in financing activities

(744)

-

57 809

Net increase (decrease) in cash and cash equivalents

Interstate Bank. Annual Report 2015

(2 287)

Changes in subordinated debt

Effect of exchange rate changes on cash and cash equivalents

24

(3 979)

136 392

(456 533)

553 393

Cash and cash equivalents as at the beginning of the reporting period

991 657

438 264

Cash and cash equivalents as at the end of the reporting period		

535 124

991 657

Financial Statements
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Harmonious development
in common interests
The Bank’s correspondent relations
offer customers settlements with
their counterparties around the
world
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Contact Information
Interstate Bank
Address
15 Shukhova Str., Moscow, 115162 Russia
Telephone
+7 495 228 31 00
(general information)
+7 495 952 15 48
(International Cooperation Department)

Representative Offices
Republic of Armenia
Address
Build. 2, 19/1, Koryuna Str., Yerevan, 0009,
Republic of Armenia
Telephone/Fax
+374 10 528-446
Republic of Belarus

+7 495 954 70 12
(Settlement Center)

Address
5, Pobediteley Ave., Office 409, Minsk, 220004,
Republic of Belarus

+7 495 952 08 83
(Financial Institutions Department)

Telephone/Fax
+375 17 306-04-81

Fax
+7 495 954-92-58
Telex
914790 ISBNK RU

Kyrgyz Republic
Address
189а, Moscovskaya Str., Bishkek, 720010,
Kyrgyz Republic
Telephone/Fax
+996 312 976-551

SWIFT BIC
INEA RU MM
GIIN
ULG53Q.99999.SL.643
E-mail
info@isbnk.org
Websites
www.isbnk.org
www.isbnk.info
On the cover page of the Interstate Bank’s Annual Report there are pictures of the Republic of Belarus, and of the Russian Federation.
The photographs of the Interstate Bank member states were used in preparation of the Annual Report.

